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INDEPENDENT AUDITOR'S REPORT e e

TO THE READERS OF
TOKOROA NORTH SCHOOL'S
FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2018

The Auditor-General is the auditor of Tokoroa North School (the School). The Auditor-General has
appointed me, Richard Currie using the staff and resources of Crowe Horwath, to carry out the audit of the
financial statements of the School on his behalf.

Opinion

We have audited the financial statements of the School on pages 2 to 19, that comprise the Statement of
Financial Position as at 31 December 2018, the Statement of Comprehensive Revenue and Expense,
Statement of Changes in Net Assets/Equity and Cash Flow Statement for the year ended on that date, and
the notes to the financial statements that include accounting policies and other explanatory information.

In our opinion the financial statements of the School:

- present fairly, in all material respects:
- its financial position as at 31 December 2018; and
- its financial performance and cash flows for the year then ended; and
- comply with generally accepted accounting practice in New Zealand in accordance with Public Sector

— Public Benefit Entity Standards Reduced Disclosure Regime.
Our audit was completed on 29 May 2019. This is the date at which our opinion is expressed.
The basis for our opinion is explained below. In addition, we outline the responsibilities of the Board of
Trustees and our responsibilities relating to the financial statements, we comment on other information, and
we explain our independence.
Basis of opinion
We carried out our audit in accordance with the Auditor-General's Auditing Standards, which incorporate
the Professional and Ethical Standards and the International Standards on Auditing (New Zealand) issued
by the New Zealand Auditing and Assurance Standards Board. Our responsibilities under those standards
are further described in the Responsibilities of the auditor section of our report.

We have fulfilled our responsibilities in accordance with the Auditor-General's Auditing Standards.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Crowe Horwath New Zealand Audit Partnership is a member of Crowe Horwath International, a Swiss verein. Each member firm of Crowe Horwath is
a separate and independent legal entity.
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Responsibilities of the Board of Trustees for the financial statements

The Board of Trustees is responsible on behalf of the School for preparing financial statements thal are
fairly presented and that comply with generally accepted accounting practice in New Zealand. The Board of
Trustees is responsible for such internal control as it determines is necessary ¢ enable it {o prepare
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the Board of Trustees is responsible on behalf of the Schod! for
assessing the School's ability to continue as a going concern, The Board of Trustees is also responsible for
disclosing, as applicable, matters related to going concern and using the going concern hasis of accounting,
unless there is an intention to close or merge the School, or there is no realistic alternative but to do so.

The Beard of Trustees’ responsibilities arise from the Education Act 1988.
Responsibilities of the auditor for the audit of the financial statements

Our objectives are to cbtain reasonable assurance about whether the financial statements, as a whole, are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion.

Reasonable assurance is a high level of assurance, but is not a guarantee that an audit carried out in
accordance with the Auditor-General's Auditing Standards will always detect a material misstaternent when
it exists. Misstatements are differences or omissions of amounts or disclosures, and can arise from fraud or
error. Misstatements are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the decisions of readers taken on the basis of these financial statements.

For the budget information reported in the financial statements, our procedures were limited to checking
that the information agreed to the School's approved budget.

We did not evaluate the security and controls over the electronic publication of the financial statements.

As part of an audit in accordance with the Auditor-General's Auditing Standards, we exercise professional
judgement and maintain professional scepticism throughout the audit. Also:

- We identify and assess the risks of material misstatement of the financial stateents, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a hasis for our opinion. The risk of not detecting & material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intenfional omissions, misrepresentations, or the override of internal control,

- We obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the School's internal contral,

- We evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Trustees,

- We conclude on the appropriateness of the use of the going concern basis of accounting by the
Board of Trustees and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the School's ability to continue as a going
concern, If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's
report to the related disclosures in the financial statements or, If such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the School to cease to continue as a going concern.
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separale and independent legal entity.
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- We evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

- We assess the risk of material misstatement arising from the Novopay payroll system, which may
still contain errors. As a result, we carried out procedures to minimise the risk of material errors arising from
the system that, in our judgement, would likely influence readers’ overall understanding of the finrancial
statements.

We communicate with the Board of Trustees regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

Our responsibilities arises from the Public Audit Act 2001.
Other information

The Board of Trustees is responsible for the other information. The other information comprises the
information included on pages 20 to 34, but does not include the financial statements, and our auditor's
report thereon.

Qur opinion on the financial statements does not cover the other information and we do not express any
form of audit opinion or assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information. In
doing so, we consider whether the other information is materially inconsistent with the financial statements
or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on our
work, we conclude that there is a material misstatement of this other information, we are required to report
that fact. We have nothing to report in this regard.

Independence

We are independent of the School in accordance with the independence requirements of the Auditor-
General's Auditing Standards, which incorporate the independence requirements of Professional and
Ethical Standard 1 (Revised). Code of Ethics for Assurance Practitioners issued by the New Zealand
Auditing and Assurance Standards Board.

Other than the audit, we have no relationship with or interests in the School.
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Richard Currie

Crowe Horwath New Zealand Audit Partnership
On behalf of the Auditor-General

Hamilton, New Zealand
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separale and independent legal entity.
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Tokoroa North School

Statement of Responsibility
For the year ended 31 December 2018

The Board of Trustees accepts responsibliity for the preparation of the annual financlal siatements
and the Judgements used in these financlal statements.

The management (including the principal and athers as directed by the Board) accepts responsibility
for establishing and maintaining a syatem of intemnal controls designed to provide reasonable
assurance as o the integrity and reliabilty of the schaol's financial reporting.

it is the opinion of the Board and management that the annual financial statements for the financial year
anded 31 December 2018 fairly reflects the financial pesition and operations of the school.

The School's 2018 financlal statements are authorised for Issue by the Board.
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Tokoroa North School

Statement of Comprehensive Revenue and Expense
For the vear ended 31 December 2018

2018 2018 2017
Budgat
Notas Actual {Unaudited) Actual
$ s $

Revenue
Government Grants 2 3,353,756 3,353,048 3,377,088
Locally Raised Funds 3 97,810 82,000 108,624
intarest Eamed 14,503 12,000 12,548
Gain on Sale of Property, Plant and Equipment - - -
Other Revenus - - -

3,466,058 3,447,948 3,500,480
Expenses
Locaily Ralsed Funds 3 47,525 49,640 §7.189
Leaming Resources 4 2,588,084 2,644,080 2,568,958
Administration 5 188,457 184,360 209,718
Finance 1,480 3,500 2,008
Property 8 841,370 644,260 644,898
Depreciation 7 86,648 85,000 79,084
Loss on Blsposal of Property, Plant and Equipment 6,669 - 1,687

3,580,433 3,620,840 3,563,520
Net Surpius [ {Defleit) for the year {114,365) (172,892) {63,069)
Other Comprehensive Revenue and Expenses - - .
Total Comprehensive Revanue and Expense for the Year {114,365 (172,892} {63.060)

The above Statement of Comprehensive Revenue and Expense should be read
in conjunction with the accompanying notes.
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Tokoroa North School

Statement of Changes in Net Assets/Equity
For the year ended 31 December 2018

Budget
Actual (Unaudited) Actual
2018 2018 2017
$ $ $
Balance at 1 January 738,207 738,207 720,168
Total comprehensive revenue and expense forthe year (114,386) (172,892) {63,069)
Capital Contributions from tha Minlstry of Education
Contribution - Furniture and Equipment Grant - - 11,088

Equity at 31 December 822,842 585,315 738,207
Retalned Earnings 623,842 565,315 738,207
Equity at 31 December 623,842 555,315 738,207

The above Statement of Changes in Net Assets/Equity should be read in conjunction

with the accompanying notes.

Tokoroa North School Annual Report and Financlal Statements
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Tokoroa Neorth School

Statement of Financial Position

As at 31 December 2018

Current Asseta

Cash and Cash Equivalents
Accounts Resejvable

Prapaymanis

invertiories

Investments

Funds held for Capital Works Projects

Current Liabilities

GST Payabla

Accourits Payable

Revenue Recelved in Advance

Provision for Cydlical Maintenence
Painting Confract Liabilily - Current Portion
Finarice Lease Liabillty - Current Portion

Working Cupital Surplusi(Deficlt})

Non-current Assets
Property, Plant and Equipment

Non-current Linbllities

Provision for Cyclical Maintenance
Painting Contract Liability
Finance Lease Liabiity

Net Assats

Equity

The above Statement of Financial FPosition should be read in conjunction

with the accompanying notes,
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2018 2018 2017
Budget
Actusl {Unauditsd) Actual
$ $ $

48,203 38,860 187,044
137,517 128,792 128,170
2,582 2,300 2,365
218 2,100 . 2,938
339,247 324,000 313,163

10,080 8,000 -
538,846 505,052 631,670
707 1,500 24,916
182,778 178,000 191,508
4,634 32,0060 3,386
18,710 18,710 18,710
22,160 22,000 10,578
228,989 221,210 249,087
309,658 283,842 382,578
418,572 386,473 444 258
419,572 386,473 444 258
82,300 82,300 63,520
2,634 3,000 16,345
20,454 15,700 8,689
105,388 105,000 88,624
823,842 565,315 738,207
623,842 563,315 738,207
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Tokoroa North School

Statement of Cash Flows
For the year ended 31 December 2018

Cash flows from Operating Activities
Govarnment Grants

Locally Ralsed Funds

Goods ahd Services Tax {nef)
Payments {o Employess

Paymaents fo Suppllers

interast Faid

Interest Recelved

Net cash from / (to) the Operating Activities

Cash flows from Invasting Activities
Froceeds from Sale of PPE {and inlangibles)
Furchase of PPE (and Intangibles)
Furchase of Investments

Net cash from / (fo) the Invasting Activities

Cash flows from Financing Activities
Furnifure and Equipment Grant
Finance Lease Payments

Painfing conlract payments

Funds Held for Capital Waorks Projects

Net cash from Financing Activities

Net increase/{decraase) in cash and cash equivalants
Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

2018 2018 2017
Budget
Note Actual {Unaudited) Actual
$ $ $
838,303 835,048 981,746
06,728 80,500 109,655
(24.208) (6.500) 24,347
{668,606) (674,340) {863,702}
{382,773) (487,242) {371,818)
(1,480) {3,500} {2,008)
9644 11,758 12,585
{33,392) {123,878) 70,715
{1.869) - {1.887)
{14,937) 45,691 {24,713)
(26,084) {84,000) 02,241
{42,889) {38,309) 55,841
- 11,000
(38,680) 22,000 {2,342}
(13,711) - {10,268)
(10,080) {8,000}
{62,471) 14,000 (1,511)
{138.751) {148,185) 125,048
8 187,044 187,045 52,000
8 48,203 38,860 187,045

The statement of cash flows records only those cash flows directly within the control of the School. This means centrally funded
teachers’ salaries and the use of land and buildings grant and expense have been excliided.

The abeve Cash Flow Statement should be read in conjunction with the accompanying notes.

Tokoroa North Schoal Annual Report and Financial Stataments
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Tokoroa North School
Notes to the Financial Statements
For the year ended 31 December 2018

1. Statement of Accounting Policies

a} Reporting Entity

Tokoroa North Schocl (the School) Is @ Crown entity as specified in the Crown Entities Act 2004 and a schoo! as described In
the Education Act 1089, The Boatd of Trustees (the Board) is of the View that the School is a public beneflt entity for financiat
reporting purposas.

b) Basis of Preparation

Repoiting Period

The financlal repoits have been prepared for the perlod 1 January 2018 to 31 December 2018 and in accordance
with the requirements of the Public Finance Act {H89.

Basis of Preparation
The financial statements have been prepared on a going concem basis, and the acceunting pollcles have been consistently
applied throughout the period.

Financiaf Reporting Standards Applied

The Education Act 1989 requires the School, as a Crown entity, to prepare financial statements in accordance with generally
accepted accounting practice. The financlal statements have been prepared In accordance with generally accepted accounting
practice in New Zealand, applying Public Sector Public Benefit Entity {PBE) Standards Reduced Disclosure Regime as
appropriate to public benefii entitles that qualify for Tier 2 reporting. The school is considerad a Public Banefit Enlity as it meets
the criterfa specified as “having & primary objective to provide goods andior services for community or social benefit and where
any equity has been provided with a view {o supporiing that primary objective rather than for financlal retum to egquity holders”.

PBE Accounting Standards Reduced Disclosure Regima
The School qualifies for Tler 2 as the school Is not publicly accountable and is not considered large as %t falis below the
expanditure threshald of $30 milllon per year. All relevant reducad disclosure concessions have been taken.

Measurement Base
The financial statements are prepared on the historical cost basis unless otherwise noted In a specific
accounting policy.

Presentation Currency
Thesa financial statements are presented In New Zealand dollars, rounded to the nearest dollar,

Speciliic Accounting Policles
The accounting policies usad in the preparation of these financial statements are set out below.

Critical Accounting-Estimates And Assumptions

The preparation of financial statements requires management to make Judgements, estimates and sssumptions that affect the
application of accounting policies and the reparted amaunts of assets, liabilities, revenue and expenses. Actual results may
differ from these estimates.

Estimatas and underlying assumplions are reviewad on an ongelng basls. Revislons {o accounting estimates are recognizad in
the peried In which the estimate Is revised and In any future perinds affected.

Usetul lives of property, plant end equlpmsnt

The School reviews the estimated usaful lives of propsrty, plant and squipment at the end of each reporting date. The School
balleves that the estimated useful lives of the property, plant and equipment as disclosed in the Significant Acoounting Policles
are appropriate to the nafure of the property, plant and equipment at reporting date. Propatly, plant and equipment is disciosed
at note 12.

Tokoroa North School Annual Repert and Financial Statemenis




Critical Judgements In applying accounting poiicies
Management has exercised the following critical judgements in applying accounting policies:

Classkication of lpases

The School reviews the detalls of lease agreaments at the end of each raporting date. The Schoo! belisves the classification of
each lease as efther operation or finance is appropriate and reflects the nature of the agreement I place, Finance leases are
disclosed at note 17.

Recognition of grants

The Schaol reviews the grants monies received at the end of each reperting period and whether any require a pravision to
carryforward amounts unspent. The Schaol believes all grants recelved have baen appropriately recognised as a liability if
required. Government grants are disclosed at note 2.

¢) Revenue Recognition

Government Grants
The school receives funding fram the Minlstry of Education. The following are the main types of funding that the School
raceaives;

Operational and Ongolng Resourcing Scheme grants are racorded ag revenue when the School has the rights to the funding,
which Is {n the year that the funding Is received.

Teachers salarlas granis are recorded as revenue when the School has the rights to the funding in the salary period they relate
to. The grants are not recelved in cash by the School and are paid directly o teachers by the Ministry of Education.

Use of land and buildings grants are recorded as revenue In the period the School uses the fand and bulldings. These are not
racelved In cash by the School as they equate to the deemed expense for using tha land and buildings which are owned by the

Crown.

Other Grants

Other grants are recorded as revenue when the School has the rights to the funding, untess thers are unfulfilled conditions
attached to the grant, In which case the amount relating to the unfulfited conditions is recagnised as a liabfiity and released 1o
revanue as the conditions are fulfilled.

Donations, Gffts and Beguests
Donations, gifis and bequests are recorded as revenue when thelr recalpt is formally acknowledged by the School.

Interest Revenue
interest Revenue eamed on cash and cash aquivalents and investments Is racorded as revenue in the pariod It Is earned.

d} Use of Land and Bulldings Expenss

The property from which the School operates Is owned by the Crown and managed by the Ministry of Education on behalf of

the Crown. The School's use of the land and buildings as ccoupant is basad on a preperty eccupancy document es gazetlted
by the Minisiry. The expense is based on an assumad market rental vleld on the value of land and buildings as used for rating
purpesaes, This Is a non-cash expanse that is offset by a non-cash grant from the Minlstry.

e} Operating Lease Paymants
Payments made under operating leases are recognised in the Statement of Comprehensive Revenue end Expense an a
stralght lIne basis over the term of the lease,

f} Finance Lease Payments
Finance lease payments are apportionad batwesn the finance charge and the reduction of the cutsfanding liabliity. The finance
charge is allocated fo each peried during the lease term on an effactive interest basis,

Tokoroa North School Annual Report and Financlal Stetemants Pege 7



g) Cash and Cash Equivalents

Cash end cash equivalents include cash on hand, bank balances, deposits held at cail with banks, and other short term highly
flquid investments with original maturilies of 90 days or legs, and bank ovardrafts. The carrying amount of cash and cash
equivalents rapresent fair value.

h} Accounts Recelvable

Accounts Receivable represents items that the School has lesued invoices for or acerued for, but has not received payment for
gt year end. Receivables are iniially tecorded at fair value and subsequently recorded at tha amaunt the Schood realistically
expects to recelve, A recelvable is considered uricoltectable whera there s objective evidence the School will not be able to
collect all amounts due. The amount that is uncollsctable {the provision for uncollectibillty) is the difference batween the
amount due and the present value of the amounts expected to be collected.

i) Inventories

Inventories are consumable ftems held for sale and comprise of stationery and school uniforms, They are stated at the lower
of cost and net realisable value. Cost is determined on a first in, first out basis. Net realisable value s the estimated selling
price in the ordinary coutse of activilles less the estimated costs necessary o make the sale. Any write down from cost {o net
realisable value is recorded as an expense in the Statermant of Comprehensive Revenue and Expense In the period of the write
down,

J) Investments

Bank term deposits for periods exceeding 90 daye are classified as invesiments and ara Inlially measured at the 2mourit
invested, Interest le subsequantly accrued and added to the investrnent balance. After initial recognition bank term deposits ere
measurad at amortised cost using the effective interest method less impairment,

After initial recognilion any Investments categorised as avallable for sale are measured at their fair value without any deduction
for transaction coste the school may incur on sale or ather disposal.

‘The School has met the requirements of Schedule 8 para 28 of the Education Act 1989 in ralation to the acquisttion of
investment securities.

k) Property, Plant and Equipment
Land and buildings owned by the Crown are excluded from these financial statements. The Board's use of the land and
buildings as ‘cccupant’ is based on & property occupancy document.

tmprovements to bulidings owned by the Crown are resorded at cost, less accumulated depreciation and impalrment [osses.

Property, plant and equipmant are recorded st cost or, In the case of donated assets, fair value at the date of raceipt, less
accumutated depreclation and impairment losses, Cost ar falr value as the case may be, inciudes those costs that relate
dirgctiy to bringing the asset to the location where it will be used and making sure it is in the appropriate condition for its
intended use.

Property, plant and equipmeant acquired with individual values under $500 are not capitalised, they are recognised as an
expense in the Statement of Comprehensive Revenue and Expense.

Galns and lossas on disposals (Le. sold or given away) are determined by compering the proceeds received with the camrying
amounis (J.e. the book value}. The gain or loss arising from the disposal of an item of property, plant and equipment is
recognised in the Statement of Comprehensive Revenue and Expsanss.

Laased Assetls

Leases where the School assumes substantizally all the risks gnd rewards of ownership are classifled as finance leasas. The
assets acquired by way of finance lease are measured at an ameunt equal to the lower of their fait valus and the present value
of the minimum lease payments at inception of the lease, less accumulated depreciation and impairment losses. Leased
assels and corresponding fiability are recognised in the Statement of Finangial Position and leased assets are depreciated aver
the perlod the Schaol is expected to benefit from thelr use or over the term of the lease.

Tokoros North School Annual Repart and Finaneial Statements Page 8



Depreciation

Property, plant and etuipment except for library resources are depraciatad over thelr estimaied useful liveson a straight lina
basis. Library resaurces are depreciated on a diminishing velue basis. Depreciation of all assets is reported in the Statemant
of Comprehensive Revenue and Expanss,

The estimated useful lives of the assets are:

School house 25 yemrs

Building improvements to Crown Owned Assets 25 years

Furniture- and equipment §-10 vears

Information and communication technology 4-5 yaars

Sundry assets 5 years

Textbooks 20 years

Leassd assets held under 2 Finance Lease 3-5 years

Library resources 12.5% Diminishing value

#} Impalrment of property, plant, and equipment and intanglble assets
The school doas not held any cash generating assets. Assets are conslderad cash generating where thelr primary objective is
to generate a commarcial ratum.

Non cash generating assels

Propetty, plant, and equipment and Infangible assets heid at cost that have a finlte useful life are reviswed for impalrment
whenever events or changes in circumstances indlcate that the carrying amount may not ba recoverable. An Impairment [oss is
recognisad for the amount by which the assat's earrying amount exceeds its recoverable service ameunt. The recoverable
service amount is tha higher of an asset’s fair valus less costs to sell end value in use.

Value in usa is datermined using an approach based an either a depreclated replacement cost approach, restoration cost
approach, or a esrvice units approach. The most appropriate approach used to messaure valus In use depands on the nature of
the impalrment and availabllity of Information,

If an asset's carrylng amount exceeds is recoverable sarvice amount, the asset Is regarded as impaired and the carrying
amount ie written down ta the recaverable amount, The total impairment loss is recegnised in the surplus or deficit.

The reversal of an Impairmant loss fs recognised in the surplus or deficit.

m)} Accounts Payable

Accounts Payable represents lisbilltles for gonds and services provided to the Schoo! prior to the end of the financlal year
which are unpald. Accounts Payable aro recorded at the emount of cash required o seftle thase liabilities. The amounts ate
unsecured and are usually pald within 30 days of recognition.

n} Emplovee Entifloments

Shoristerm employes enfitlements

Employee benefils that are due to be settied within 12 months after the end of the period in which the employee
renders the related service are measured based on accrued entitlements at current rates of pay.

These include salaries and wages accrued up to balance date, annual leave earned fo but not yat taken at balance date.

Long-ferm smployee entltlemanis

Employee benefits that are due to be settied beyond 12 months after the end of the period In which the employee rendsrs the
related service, such as long sarvica leave and retirement gretuitles, have besn calculated on an actuaral basis, The
calculations are based an:

* likely future entitfements accruing to staff, based on years of service, years to entitisment, the likelhaod that staff will reach
the paint of entitiement, and contractual entitlement information; and

+ the present value of the estimated future cash flows.
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o) Revenus Received in Advance
Revenue racafvad In advance relates to fees received from students where there are unfulfilled obligations for the School to
provide services in the future. The fees ara recorded as revenue as the obligations are fulfliled and the fees sarnad.

The School holds sufficient funds to enable the refund of uneamed fees in relation to studants, should the School be unable to
provide the services to which they relate.

p) Funds Held in Trust

Funds are held In trust where they have been received by the Scheol for a specified purpose, or are being held on behalf of a
ihird party and these transactions are not recorded In the Statement of Revenue and Expense. The School holds sufficient
funds to enable the funds to be used for their intended purpose at any fime,

q) Provislon for Cyclical Maintenanse

The prapery from which the School operales is owned by the Crown, and fs vested in the Ministry. The Ministry has gazetted 8
property occupancy document that sets out the Board’s property maintenance responsibiiities, The Board is responsible for
meintaining the land, buildings and other facilities on the School site In a state of good order and repair.

Cyclleal malntenance, which involves painting tha interior and exterior of the School, makes up the most significant part of the
Board’s responsibilities outside day-lo-tay maintanance. The provision for cyclical malntenance represents the obligation the
Board has to the Minisiry and s based on the Board's ten year property plan (10YPF).

1} Financlal Assets and Liabilities
The School's financial assets comprise cash and cash equivalents, accounts recelveble, and Investments. All of these financial
assots are categorised as “loans and reoeivables” for accounting purposes in accordance with financial repotting standards.

The School's financial liabillies comprise accounts payable, bormrowings, finance lease Rability, and painting contract llability,
All of these financial liabliitles are categorised gs “financial liabilifes measurad at amortised cost” for acesunting purposes In
accordance with financial reporting standards,

5} Borrowings
Borrowings are recognised af the amount borowed. Borrowings are classified as current liabilitles unless the Schoof has an
unconcditional right to defer settiement of the liabllity for at least 12 months after the balance date.

) Goods and Services Tax (GST)
The financial statements have been preparsd on a GST exciusive basis, with the excaption of aceounts recaivable and
accounts payable which are stated e GST Inclusive,

The nat amount of GST paid to, or received from, the IRD, Including the GST relating to investing and financing activitias, Is
classifisd as & net operating cash flow in the statements of cash flows.

Commitments and contingencles are disclosed exclusive of GST.

u) Budget Figures
The budget figures are extracted from the School budgst thet was approved by the Board at the start of the year.

v} Sarvices received In-kind
From time to fime the School recelves services in-kind, Including the time of volunteers. The Schonl has elected not to
recognise services recelved In kind in the Statement of Comprehensive Revenue and Expense.

Tokoroa North School Annual Report and Financial Siatements Page 10



2. Governmant Grants

2018 2018 2017
Budget
Actual {Unauditad) Actual
$ $ $

Operational grants 750,542 758,300 748,514
Teachers' salaries grants 1,977,203 1,880,000 1,980,857
Use of Land and Bulldings grants 438,250 438,000 435,385
Other MoE Grants -ORS 135,288 128,000 121,668
Other govarnmendt grants 52474 48748 91,564

3,363,756 3,353,048 3,377,988

3. Locally Raisad Funds

Local funds raised wilhin the School's cormmunity are made up of:

2018 2018 2017
Budget
Actual {Unaudited) Actual
Revenus $ $ H
Donatlons 10,677 8,500 9,933
AGC Reimbursement - - 10,818
Activities 18,041 12,250 18,605
Trading 23,984 33,450 35,524
Fundraising 36,288 26,900 27,248
Other Ravenue 7,800 7800 7.800
97,810 82,900 109,824
Expenges
Acilvitias 13,277 12,250 15,424
Trading 17.931 24,950 27,089
Fundraising costs 13,826 9,850 11,657
Schoo) house costs 2,492 2,790 3019
47,526 48,640 57,189
Swurplus/ (Deficit} for the year Locally ralsed funds 50,265 33,260 52,738
4. Leaming Resources
2018 2018 2017
Budget
Actfual {(Unaudited) Agtusl
$ $ $
Curricular §2,455 £4,980 67,235
Equipment repairs - - .
Information and communication {echnology 5,861 7.500 3,126
Extra-curricidsr activitias -Senfor camp and trips 42,564 48,600 24,712
Library resources 10,086 5,380 B272
Employee benefits - salaries 2,451,841 2,480,840 2,445,809
Staff development 23,903 34,480 25,004
Staff development -Overseas travel and course costs 1.273 1,300

2,698,084 2,644,080 2,568,958

Tha Principal, Judith McLean, Jeined a study four to Melboumne in June 2018 that was subsidised by the Walkato Principals®
Association. The focus was "Building Instructional Capacily of Leadershin” and resuited in ideas end leaming gained from the tip
being transferred back into Tokoraa Morth school.
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5. Adminletration

2018 2018 2017
Budget
Actual (Unauditad) Actual
$ $ $

Audit Fee 4,483 3,610 3,608
Board of Trustees Fees 2,870 3,000 2™
Boeard of Trustees Expenses o3 - -
Communication 3377 4,450 5,018
Consumablas 15,012 22,400 31,041
Operating Lease - - 4,272
Other 235 400 1,222
Employee Banefits - Salaries 148,887 147,000 148,872
insurance 7,862 7,700 7,287
Servica Providers, Contraciors and Consultancy 5,628 5,800 5,628

188,457 194 380 208,718
6. Property

2018 2018 2017
Budget
Actual (Unaudited) Actual
$ $ $

Caretaking and Cleaning Consumablies 11,268 14,000 10,671
Consultancy and Contract Services 52,571 53,000 51,857
Cyclical Malntenance Expense 18,710 18,710 22,163
Grounds 5,056 6,200 8,631
Heat. Light and Water 30,638 32,600 32,286
Rates 11,087 10,800 10,144
Repalrs end Mainterance 21,176 21,250 21,581
Use of Land and Buildings 438,250 438,000 435,385
Securlty 6,879 7,700 7,371
Employea Beneflts - Salafes 45,638 45,000 44,207

541,370 544,260 644,898

Tha use of land end bulldings figure represents 8% of the schoof's toial property value, Properly vahies are sstablished as part of
the natlon-uide revaluation exerclse that is conducted every 30 June for the Ministry of Education's year-snd rapotting purposes.

7. Depreciation

2018 2018 2017
Budget
Astual {Unaudlted) Actual
$ $ $

Buildings 2,130 2,129 2,129
Bufiding Improvemants 5,481 5482 5482
Furnture end Equipment 15,264 13,8687 16,631
informatian and Cammunisation Technology 33318 31,050 32,379
Sundry Assgets 4433 4810 4,810
Textbooks 2,016 11,444 11,444
Lessad Assets 24957 11.858 1,858
Library Resources 1,180 4,331 4,339
96,648 85,000 79,064
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8. Cash and Cash Equivalents

2018 2018 2017
Budget
Agtual {Unaudited) Actual
§ $ $
Cash on Hand 210 260 258
Bank Current Account 404 5,000 10,336
Benk Call Accaunt 2313 5,000 21,574
Shori-term Bank Depusils 45,366 28,600 154,876
Cash and cash equivalants for Cash Flow Sialement 48,293 38,860 187 044
The carrying value of short-term deposits with maturity dates of 80 days or less approximates thelr fair value.
9. Accounts Recelvable
2018 2018 2017
Budget
Actual {Unaudited) Actual
$ $ $
Recelvables 7.811 4,500 4,481
Interest Receivable 4862 292 3
‘Teacher Salaries Grant Recelvable 124 844 125,000 121,686
137.547 129,792 128,170
Recsivables from Excharnpe Transactions 12673 4,792 4484
Recelvables from Non-Exchange Transactions 124,844 125,000 421,686
137.517 120.792 128,170
10. Inventories
2018 2018 2017
Budget
Actual {Unaudited) Actual
$ $ $
Stationery 873 2,060 2,835
Canteen 46 100 103
918 2,160 2,938
11. Invesiments
The School's investment actlvities are classifled as follows:
2018 2648 2017
Budget
Actual (Unauditad) Actual
Current Asset H $ $
Short-terrn Bank Deposils 339,247 324,000 313,163

Tokoroa Narth Schoo! Annual Report and Financlal Statements
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42, Property, Plant and Equlpment

2018

Bulldings

Building Improvements
Fumiture and Equipment
information and Communication
Sundry Asgets

Textbooks

Leased Assels

Library Resources

Balance at 31 Decamber 2018

2018

Bulidings

Buillding Improvemenis
Fumniture and Equipment
Information and Communication
Sundry Assels

Textbooks

Leased Assels

Library Resources

Balanca at 31 December 2018

2017

Buildings

Building Improvements
Furnture and Equipment
Information and Communication
Technology

Sundey Assels

Textbooke

Leased Assels

Ubrary Resources

Balance st 31 Docember 2017

Opening

Balance (NBV)  Additions Disposals Impairment  Depreclation  Total {NBV)

3 $ $ $ $ $
28,3681 (2,130) 272
78,493 (5.481) 73,012
59,881 B16 (15,264) 55,332
100,876 17,205 (33,318} 84,763
23,761 5022 {130) {4,433) 25420
70,444 8,159 {6.807) (8,818) 62,680
26,241 47,756 (832) (24,957) 48,108
45,104 (826) {1,150} 43,125
444 258 79,857 {7,895 - (96649 418571

Costor Accumatlated  Net Book
Valuatton  Depreclation Value

$ $ $
53,250 {26,019) 27,231
139,717 {66,708) 73,042
378,968 (323,638) 55,333
212,393 (127,629} 84,764
84,143 (58,023) 25,120
188,322 (135,442) 62,880
84,8749 {46,767} 48,108
160,827 {107,502} 42125
1312255 {E52,723) 419577

Cpening

Balance (NBV) Additions Disposals impairment  Depreciaion  Total (NBV)

$ $ § $ ) $
31,490 - (2,129) 29,381
83,975 - (5482) 78,483
76,184 10,448 - (16.631) 69,981
128,755 4,500 - (32,379) 100,876
28,128 {1,157} - (4,810} 23,761
71,100 10,788 - {11,444) 6,444
21,341 8,014 {1.256) - {1.888) 26241
46,232 3,188 - (4,331) 45,038
488,785 36,048 B3 Z {76,064 444,756

The net canying value of equipment held under a finence lease is $42613 (2017: $19287). Photocopier and telaphons ayatam
leases have been reclassified as finance Inases In 2018, They were treated a6 operating leasses in 2017

Tokerog Narth School Annust Report and Financial Statements
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Costor Accumulated Net Book
Valuation  Depreciation Value

M7 s L L

Buildings 53,250 {23,889) 29,361
Building Improvements 138,717 (61,224) 76,483
Fumniture and Equiprment 391,855 (321,974} 69,687
Information and Communication Technology 166.344 (95,468} 100,876
Sundry Assels 111,543 (87,782) 23,761
Textbooks 228874 (158.430) 70,444
Leased Assels 32,848 (6,508) 26,241
Library Resources 151,453 (106,362) 45,101
Balance at 31 December 2017 1,305,985 {BEB1,727} 444,258

13. Accounts Payable

2018 2018 2017
Budget
Actual {Unaudited) Actual
$ $ ]
Operating creditors 43,808 39,000 56,361
Employee Enlittements - salaries 124,844 125,000 121,688
Employee Entitternents - leave acorual 14,128 12,000 13,461
182 778 176,000 191,508
Peyables for Exchange Transactions 182,778 176,000 191,508
Payables for Non-exchange Transactions - Taxes Payabta (PAYE and Rates)
Payablag for Non-exchange Transactions -~ Other
182,778 176.000 181,508
The camryityg value of payebles approximates their fair value.
14. Revenue Recelved in Advance
2018 2018 2017
Budget
Actual {Unaudited) Actual
5 $ L
Cther 4,634 3,000 3,385
4,824 3,000 3,385
45. Provision for Cycllcal Maintenance
2018 2018 2017
Budget
Actual (Unaudited} Actual
$ § $
Provision at the Start of the Year 63,580 63580 44,877
Increasef (decrease) to the Provision During the Year 18,710 18,710 18,712
Use of the Provision During the Year -
Provision at the End of the Year 82,300 82,300 63,530
Cyclical Maintenance - Current - -
Cyclical Maintenance - Term 82,300 82,300 63,590
82,300 82.300 63,580
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16. Painting Contract Liabifity

2018 2018 2017
Budget
Actunl (Unaudited) Agtual
$ s $
Current Liablility 18,710 18,710 18,710
Non Current Liabiity 2,634 3,600 16,345
21.344 21,710 35,055

In 2013 the Board signed an agreament with Programmesd Malnlenanca Services Lid {the contractar) for an agread programme of
work covaring an eight year pariod. The programme pravidas for an inlerior and exterior repalnt of the Minfstry owned buildings in
2013, with regular maintenance in subsequent years. The agreement has an annual commitment af $18,7185 plus an annual
cumulative inflation edjustment. The liability Is the best estimate of the actual amount of work performed by tha contragtar for which
the contractor has nat been pald ot balance sheet date.

17. Finanee Leage Liahility

The School has entered into 8 number of finance lesse agreaments for computers and other ICT equipment. Minimum lease

payments payable:
2018 s 07
Budget
Actual {Unzudited) Actual

$ $ $
No Leter than Gne Year 22,7868 22,000 10,578
Later than One Year and no Later than Five Years 24,581 18,700 8,688
Later than Five Yeara - - -

44,367 41,700 18,267

18. Funds Held for Capital Works Projects

Buring the year (he School receivad and applied funding from the Ministry of Education for the following caplisl works projecis:

Opening Receipts BOT Closing
2018 Balances from Mok Paymants Contributions Balances
$ $
Elco Boller replacement in progress 10,080 - 10,080
Totals - 10,080 - 10,080
Representad by:
Funds Held an Behalf of the Ministry of Education -
Funds Due from the Minlstry of Education 10,680
g‘lO,Eﬁﬁ!
Opening Receipts BOT Closing
2017 Balances from MoE Payments Contributions  Balances
$ $ 5
in progress ik - il
Totals - - - - -
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18. Related Party Transactions

The School is a controlled entity of the Crown, and the Crown provides the major source of ravenue fo the achool. The schod! enters
into transactions with other entities also controlled by the Crown, such as govamment depariments, state-owned enlerprises and
ather Grown entitles. Transactions wilh these entiies are nol disclosed as they occur on terms and condilions no more or (a5
faveurable than thosa that it is reasonable to expect the school would have adopted if dealing with thet entity at arm's length.

Related party disclosures have not been made for transactions with refated panies that ate within 2 normal suppkier or
client/recipient refationship on tlerms and condiion no more or less favourabla than those that It 1s reascnable to expect the schaol
would have adopted in deallng with the parly at arm's langth In the sama sircumstances. Furiher, transactions with other
gavemment agencies {for example, Government depariments and Grown entitias) are not disclosed as related party transaclions
wher they are consislent with the normal operating arrangements between gavernment agancies and undsrtaken on the normal
lerme andd conditions for such transactions.

The foliowing staff members are related to Board of Trustea members: Staphani Praston (wife of Steve Preston), Kelly Waee-Allan
{wife of Hamish Allan} and Emema Martin (wife of Steve Martin}.

29. Remunsaration

Key management parsonns! compensation
Key management parsonnel of the School Include all trustess of the Board, Principal, Deputy Pringipals and Heads of Dapartmants.

2018 2017
Actual Actual
$ ¥

Boerd Mombers

Remunaration 2,870 27N
Full-ime eguivatent members 005 012
Leadership Team

Remuneration 422,118 454200
Fuil-ima equivalent members 4 4
Tolal key managsment parsonnel remunerelion 424,069 456,971
Totel ful-time equivalent personnel 405 4.12

The fuil tima equivalent for Board members has been determined based on attendense at Board meetings, Commiftee mestings and
for other obligetions of the Board, such as stand downs and suspenslons, plus the estimated tima for Board members (o prapare for

meetings.
Frincipal
The total valus of remuneration pald or payabla ta the Principal was In the Toligwing bands:
2018 2047
Actual Actual
Salaries and Other Short-term Employee Benefits: $000 $000
Salary ang Other Payments 130 - 140 140 - 150
Bensfits and Other Emofumeris 3-4 T-8
Termination Benafite - -
Other Employees
The number of other emplayees with remuneration greater than $100,000 was in the following bands:
Remuneration 2018 217
$000 FTE Number FTE Numbar
i Nil
0.00 Q.00

The disclosure for "Other Empleyees' does not include remuneration of the Principsl.

Tokeroa North School Annual Repor and Financial Stalemants

Pape 17



21. Continganciss

There are no contingent linbilities and no contingent sseets es el 31 December 2018 (Contingent llabllities and assets at 31
December 2047; nif),

Holldaye Act Compliance — schools payroll

The Minlstry of Education perfotms payroll provessing and payments on behalf of school boards of trustees, through payroll senvies
provider Education Payroll Limited.

The Ministry has commenced & review of tha schocls secior peyroli to ensure complianca with the Holldays Act 2003, The initial
phase of this raview has ideniifled areas of non-complianee, however the potential impact on any specific school or Individus! end
any essoclated historical liability wil not be known until further datailed anatysis has been complated.

To the extent that any obligation cannot reasonably be quantified at 31 Dacenber 2018, a contingent liability for the schoo! may
exist.

22, Commitments

{&) Capiétal Commitments

As at 31 December 2018 the Board has enterad into coniract agreements for caplial warks es follows:

{2} $10,080 was paid for the boller replacement (88400} and a project menagement fee for capital works of $1680. The

costs will be cleimed in 2018 when the ILE upgrade contract bagins. The project is planned to be completed in 2019 and

will be fully funded by the Ministry of Education, The project costing $380,000 plus the boller cost has been approved by

the Minlstry.

(Capital commitments at 31 December 2017: nil)

(b} Operating Commitments

As gt 31 Decernber 2018 the Board has not enterad into any contracts. The operating leases at 31 Decamber 2017 have
been reclassified as finance leases.

2018 2017
Actual Actual
$ 5
No later than One Year - 14,500
Later than One Year and No Later than Five Years - 30,587
- 44|057

23. Mznaging Capltal

The School's capitelis fi8 equity and comprises capital contributions from the Minlstry of Education for prapery, plant and
squipment and accumuleled surpluses and deficlis. The Schoo] does not actively manage capital but attempts to ensure that
Income exceeds spanding in most yeers. Although deficits can arge as planned in particular years, they are offeet by planned
surpluses in previous years or ensuing years.
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24, Finangial Instruments
The carrying amount of financlal assels and liabifities in each of the financial instrument categories are as follows:

Loans end receivables

2018 2018 2017
Budget
Actual {Unauditad) Actuat
§ $ -3

Gash and Cash Eqguivalents 48,203 38,860 187,044
Recelvables 137,517 120,782 126,170
Investments - Term Deposils 339,247 324,000 313,163
Total Loans and Recelvables 525,056 4%352 B2B.377
Financlal liabifites measurad at amortlsed cost
Payahles 182,778 176,000 191,508
Finante Leases 42614 41,700 18,267
Palnting Contract Liability 21,344 21,710 35,055
Tola! Financial Liabilities Measured at Amortised Cost . L) 45,

25, Events After Balance Date

There were no slgnificant events afler the balance date that impact these financtal statements.

26. Comparatives

There has been a priar perind comparative which hes heen reclassifisd to make disclosura conslstant with the current year:

Tha cost of Senlor Camp was classifiad 25 a Locally Raleed Fund Activity expense in 2017 butis now shown separately
as & Leamning Resource expense.
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Board/Principal Reports

Kiwisport

Kiwisport is a Government funding initiative to support students’ participation in organised sport, In
2018, the school received total Kiwisport funding of $6362 (excluding GST). The funding was spent on
the employment of three support staff to organise lunchtime activities, and after-school soccer, nethall,
and rippa rugby teams together with the purchase of extra equipment for outdoor education
opportunities. There were 150 children playing rippa rugby, 68 children playing netball, 30 children
involved in gymnastics and 60 soccer players. The coaching and management of these teams was
organised by school staff members. Representatives from Tokaroa North School alse took part in
interschool competitions for athletics, swimming, cross country, rippa rugby and gymnastics. Kiwisport
funding was also used for transporting children fo the ournaments.

Report on Special and Contestable Funding

During the 2017 year the school was the recipient of a Government furniture granmt of $11099.
Ciassroom desks, gymnastics balance beam and administration furniture were purchased for $10448.
The remaining balance of $651 was used in the year ending 31 December 2018 to purchase a

classroom book display.
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Statement of Resources
School roll and days open

The school roll at: 1 July 2018 1 July 2017 1 July 2016
458 456 444
Tha school was open for 384 half days In 2018 (2017: 388).

Physical resources

The board is responsible for the management of the land and buildings under an occupancy
agreement with the Ministry. These are made up of

2.02 hectares

administration buitding ~refurbished 2012/2013

ten permanent classrooms

ten relocatable classrooms

hall ~with a classroom, offices and special needs rooms attached
libraryfresource centre and with attached staff workrooms

speclal needs rooms ~including the dental clinic now used for this purpose
boiler house and caretaker headguarters

sunshaded play areas

swimming pool —solar heating upgraded 2014

astroturfed netballftennis couris/playgrounds

three separate playground arsas with climbing, sliding equipment

All classrooms are used as classroom teaching spaces. Two of the permanent classrooms are
used by the Learning Support Centre for ORS funded children.

The School has an activa programme fo pravide computer and communications equipmsnt. The
computers are of varying ages and all have e-mailfinternet facilities. Middle and senior classes
have access to computers, Students also have access to chromebooks and [-pads which were
purchased in 2016 to be used in the classrooms and special needs rooms,

As well as being excellenily resourced for all aspects of the curriculum, the School has a wide
range of sport, musical and cultural equipment used for extra-curricular events.. The deputy and
assistant principals provide child-centred extension, enrichment and remedial reading programmes.

In the period coverad by this reperi, the Schaol has made use of the following facilittes: Keswick
Camp, Whakarewarewa Thermal Village, Duck Tours, Lakes Aquatic Centre, Paradise Valley
Springs and Amaze Me (all in Rotorua), Hamilton Zoo, Extreme Edge and Inflatable World in
Hamilton, Mt Maunganui reserve and Baywave pools and Rockiopia in Mt Maunganui,
Maungatautari Sanctuary, Pohara Marae, Pukeatua, and in Tokoroa: South Waikato Indocr Pouls,
Tokeroa Memorial Park, Strathmore Park , the South Walkato Event Centre, Tokoroa Cinema, Te
Kura Kaupapa Maort o Te Hiringa and Tokorea Intermediaie School.The Riding far the Disabled
organisation held lessons for ORS funded children.
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Staffing

During the year the approved staffing component was 2573 (2017: 25.72) full time teacher
equivalants. This was used as follows:

In 2018 the school employed the following staff:

Funded staffing: 2018 2017 2018
Principal 1 1 1
Teachers 23 22 24
Reading Recovery teacher 8 B 7
Part time teachers 1.13 212 2.7

The board also employed:

Classroom support staff 17 17 17
Office support staff 3 3 3
Caretaker 1 1 1
Gardener A5 16 A5
Librarian 5 5 5

The cost of empioying non-teaching staff is included in the Statement of Comprehensive Incoma.

The Board has made a commitment to professional development. All teaching staif members were
allocated sufficient funds to attend at least two days of training and support staff members had a
training allocation of at least ona day.

Other resources

The school draws from a diverse range of culiures for its roll. Advantage has been taken of this fo
establish valuable links with local cultural groups. Various cultures coniribute toward special
clasgroom activities held during the course of the year,
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